Closing Disclosure Explainer

Use this tool to double-check that all the details about your loan are correct on your Closing Disclosure. Lenders are required to provide your Closing Disclosure three business days before your scheduled closing. Use these days wisely—now is the time to resolve problems. If something looks different from what you expected, ask why.
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[image: ]Check the spelling of your name. Ask the lender to correct any inaccurate contact information. Even minor misspellings can cause big problems later.

Check that loan term, purpose, product, and loan type match your most recent Loan Estimate. It's very important these items match what you were expecting. If they don't, call your lender immediately and ask why they have changed.

Check that the loan amount matches your most recent Loan Estimate.  If it has increased, ask your lender why. A possible reason could be that closing costs have been rolled into your loan. This reduces your upfront costs at closing but adds to your overall costs because of the added interest you will pay.

Check your interest rate.  If your interest rate isn't what you were expecting, ask your lender why. If you locked your rate, your lender is only allowed to change it under limited circumstances.

Does your loan have a prepayment penalty? This feature is risky. If your loan includes a prepayment penalty, learn more and ask your lender about your other options.

Does your loan have a balloon payment? This feature is risky. If your loan includes a balloon payment, learn more and ask your lender about your other options.

Check that your Estimated Total Monthly Payment matches your most recent Loan Estimate.  Make sure you can comfortably afford to pay the Estimated Total Monthly Payment every month. If this number doesn't reflect what you were expecting, ask your lender why it has changed.

Check to see if you have items in Estimated Taxes, Insurance & Assessments that are not in escrow.  If so, have you budgeted to pay for these costs separately?

Check that your Closing Costs match your most recent Loan Estimate.  If there are significant changes in your closing costs, ask your lender to explain why.

Check that your Cash to Close matches your most recent Loan Estimate.  If not, ask your lender to explain why.
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	Check that “Services Borrower Did Not Shop For” are similar to what was shown on your Loan Estimate.  These are third-party services required by your lender in order to get a loan. Compare with Section B, “Services You Cannot Shop For” and Section C, “Services You Can Shop For” on page 2 of your Loan Estimate form. Check to see that, overall, there are no new services listed that were not on your Loan Estimate form. The costs should be similar but may be somewhat different from what was on your Loan Estimate form.
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Due from Borrower at Closing Adjustments for Items Paid by Seller in Advance Paid Already by or on Behalf of Borrower at Closing Check that your Seller Credit reflects what you agreed upon with the seller.  Adjustments for Items Unpaid by Seller Cash to Close Due from Borrower at Closing This is the amount the seller has agreed to contribute to your closing costs. If the seller has agreed to pay for specific costs rather than contribute a general amount, those amounts may be listed as “Seller Paid” line items on page 2 instead.
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	How much will it cost if you make a late payment? It’s important to make your mortgage payments on time and in full, every month, to avoid fees and improve your credit record. However, it’s good to know in advance how much the fee will be if your payment is late.

Will your lender accept partial monthly mortgage payments? If you are unable to make the full mortgage payment in a given month, your lender may not accept a partial payment. Even if the lender accepts partial payments, the lender may hold them in a separate account instead of applying them to your loan. The lender may also charge you a late fee every month until you make up the difference. The lender may also report you to the credit reporting agencies as not making your required payment. Ask questions so you understand exactly what happens if you can’t make a payment in full.

Will you have an escrow account? Many homeowners pay their property taxes and homeowner’s insurance as part of their monthly payment. This arrangement is called an escrow account. This section tells you: whether you have an escrow account, which homeownership expenses are included in the escrow account, and the estimated costs. Ask questions so you understand exactly what is included in the escrow account and what isn’t. For example, homeowner’s association fees are often not included in the escrow account. 
If your Closing Disclosure shows that you don’t have an escrow account, but you would prefer to pay your property taxes and homeowner’s insurance monthly instead of in one large lump sum, talk to the lender.
If you do not have an escrow account, are you paying an escrow waiver fee to the lender?  Some lenders may charge a fee if you choose not to have an escrow account. Did you discuss this choice with your lender? If your Closing Disclosure shows an escrow waiver fee and you would prefer to pay your property taxes and homeowner’s insurance monthly into an escrow account instead of paying this fee, talk to the lender.
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	Contract Details. It's important to read your note and security instrument (also known as the “mortgage” or “deed of trust”) carefully.
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Additional Information About This Loan

Loan Disclosures
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loan on the original erms.

X will ot allow assumption o this loan on the ariginal erms.

DemandFeature

Yourloan

0 has a demand feature, which permits yourlender o requireealy
repayment oftheloar, You should ewew your note fo detais

doesnothave a demand fature.

LatePayment
Ifyour paymentis more than 15 days late, yourlender will harge a
Iate feeof 5% ofthe monthly pincpal andinteres poyment

Negative Amortization Increase i Loan Amount)

Underyourloan terms, you

0 arescheduled to make morthly payments that do ot pay all of
the nteest due that month. A2 3 resi,your loan amourt il
Increas (negatively amortze), and your loan amount wil lkely
become large than yourorginal loan amount. Increase in your
oan amount owerthe squity you have i this propery.

5 may have monthly payments that do not payall of the nterest
due that month. f you do, youroan amount willincrezse
(negatively amrtiza, and, 2  rsut, yourloan amount may
become larger than yourciginal loan amount.Increases n your
loan amount owerthe squity you have i this propery.

X donot have a negative amortizaton eature.

Partal Payments
Yourlnder

X/ may accept paymentsthat ar les thanthe ullamount due
(parialpayments) and apply them to your loan.

T3 may hold themin  separate account untilyou paythe st ofthe
payment, and then apply the ull payment o yourloan.

0 does ot accapt any partal payments.

thislosn isold,yournew ender may havea diferert polcy.

Securty Interest

Yousre granting  securiyinteret in
456 SomewereAve, Arytown, T 12345

You may lose tis property ifyou do not make your payments cr
satisfy ther obligations fr this loan

QosINGDIsASUE

Excrow Account

Fornew your loan

) wil have an esrow account (s called animpound-cr “rust”
account)  pay the propertycosts lsted below. Withet ansscrow
account, you would pay them diretly, possibly in aneortwolarge
payments e Yourlerder may be labe fo penaltes and nerest
orfalng o make apayment

=3
Excomed 5247355 | Extimated ot amauntoveeyear or
Propery Costs yourescrowed property et
overveart Homsounes inusanc:

PoperyToes
NonEsaowed | $1,80000 | Esmated ol amount averyer 1 o
Property Csts. o nomescroned progery ot
Ry Vomsouners vocason Ducr

| You my hve e prpsrty costs
Il Escrow 541225 | Acustion o theecrow accountyou
Fayment ey chsing 5o Secton G anpage 2.
NontiyEscon | $20513 | Theamount ncludedinyour ol
Payment monthly payment

0 will ot have an scrow sccount because s decined it [ your
Tender doss ot offerone.You mustdrectly pay your prcperty
costs such s aves and homeowiners insurnce Contactyour
lender o 3k fyourloan can have an scrowaccount.

o B
Estmated Estimaed ral smount overyer 1w
Popery Costs et iy the o drcay possbly
overvear incns ortwoarg payments 3year
ExcrowWaier

Inthe futare,

Vour property costs may change and,as  resuf, your escrow pay-
menit may change You may be able o cancelyour ascrow account,
butlfyou do,yourmust payyour property cestsdirectl.Fyou fal
topay your property taxes, your sateor local goverment may (1)
impose fines and penales or @) place a tax len o tis property.If
youfall topay any ofyourproperty costs, yourlender may (1) add
the amounts o your loan alance, 2) ad n escrow account o your
loan,or (3 equire o o py for roperty nsurancetht he ender
buyson yourbehalf which ikly would cost mereand provide fower
enefts than what you could buy on your own.

PAGE 40F 5+ LOAN D # 123456780




image7.png
Loan Calculations
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Closing Disclosure
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Closing Cost Details
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changed from your Loan Estimate.
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